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CHINA COMSERVICE ANNOUNCES2008INTERIM RESULTS
* * * *

ACHIEVED FAVOURABLE RESULTS IN MARKET EXPANSION

OPERATING RESULTS GREW STEADILY
* * * *

WELL PREPARED FOR INDUSTRY RESTRUCTURING
SEIZzE OPPORTUNITIES TO REALIZE GROWTH

Financial Highlights (Unaudited)

For the six months ended 30 June
Growth
2007 2008
Revenues (RMB million) 9,908 13,629 37.5%
Gross Profit (RMB million) 1,793 2,145 19.6%
Profit attributable to shareholders (RMB million) 510 567 11.3%
EPS (RMB) 0.094 0.101 7.4%

(Hong Kong, 8 September 2008) -Shina Communications Services Corporation Limited (“China
Comservice” or “the Company”)(HKSE code: 552), tpdanounced its unaudited interim results for the s
months ended 30 June 2008.

In the first half of 2008, the Company recordederaves of RMB13,629 million, representing an inceeak
37.5% over the same period last year. Gross pycditv by 19.6% over the same period last year to RS
million. Profit attributable to equity shareholdegeew by 11.3% over the same period last year tdBR&T
million. Basic earnings per share were RMB0.101.
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In order to offer better integrated services tedemmunications operators, the Company further redgsh the
comprehensive logistics business relating to telenanications equipments since the second half 6720
Accordingly, the relevant revenue increased sigaiftly as compared to the same period last yeartlaand
corresponding procurement costs of related equipsradso grew significantly, contributing to the lilee in the
Company’s overall gross profit margin. In additianflation, particularly the rising costs of consttion
materials, had certain impact to the Company’s afpey costs. The Company continued to adopt the
subcontracting arrangement proactively and alledidghe impact of the rising costs of constructicaterials to

a certain extent.

Mr. Li Ping, Chairman of the Company said “Durirgetfirst half of the year, the Company achievednsiou
operating results, with sustained growth in revenaied profit. During the period under review, thar@any
completed the acquisition of China InternationaleFemmunications Construction Corporation (“CITCC")
which further enhanced our overall competitivenasd strengthened our capability in serving the etarkn
northern regions of China and overseas, therebydas/ solid foundation for our sustained growttiuture.”

Telecommunications Infrastructure Services

In the first half of 2008, revenue from telecomnuations infrastructure services was RMB5,895 millian
increase of 9.7% from the same period last yepresenting 43.3% of total revenues. The major negesource
of telecommunications infrastructure services vidistse three major telecommunications operatcsstemers.
In order to capture the opportunities in the nelwexpansion and optimization of the mobile opesgtone
Company actively implemented the customer-focusedice strategy and competitive pricing strateggréby

achieved satisfactory results in market expandiginastructure services business from mobile opesajrew
rapidly and offset the impact of the decreased adtwonstruction investments from fixed line operat

Business Process Qutsourcing Services

In the first half of 2008, revenue from businesscpiss outsourcing services was RMB6,074 milliorinarease
of 83.7% from the same period last year, represgmid.6% of total revenues. In particular, revefmoen

distribution of telecommunications services anddpiats increased significantly from the same pelést year,
which was primarily driven by the further expansafrcomprehensive logistics business of telecomupatitns
equipments since the second half of 2007. The gimviof logistics services allowed the Company ettdy
satisfy its customers’ demand and increase custdogatty, and had a positive contribution to prajiowth.

The Company anticipates that the demand from telemanications operators for logistics services bdleven
greater as they commence their full-service opemati Going forward, the Company will endeavourpaand
high-end businesses and optimize the businesdwteuto ensure its profitability level.

Applications, Content and Others

In first half of 2008, revenue from the applicasprtontents and other services was RMB1,660 mjlleon
increase of 35.0% from the same period last yegoresenting 12.1% of total revenues. Revenue ffom |
applications, which mainly included system inteigratservice, and revenue from voice VAS, which uied
call center service and ring-tone service, recoaleabid growth. During the first half of the yetlme Company
made further progress on its “Golden Seeds” prejastscheduled. In future, the Company will stieagtthe
cooperation with business partners so as to enhencere capabilities in this area.
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In first half of the year, by pursuing the custof@used service strategy, the Company closely taced its
customer needs, and implemented performance reaelrappraisal system for different classes of custe.
The Company’s efforts brought satisfactory resudisd revenue from telecommunications operators,
government, corporate and other customers all decbrsatisfactory growth. Revenue from three major
telecommunications operator customers was RMB7m8ibn, an increase of 23.0% from the same pelastl
year, representing 58.6% of total revenues. Of hievenue from China Telecom accounted for 41.9%tal
revenues and revenue from China Mobile and Chiniadom accounted for 16.7% of total revenues. Revenue
from customers other than China Telecom amounteBNiB7,916 million, accounting for 58.1% of total
revenues and representing an increase of 6.1 pageepoints over the same period last year. Thiiséted the
continued improvement of the Company’s revenuecsire.

On 30 May 2008, the Company completed the acqoisdf CITCC, and the results of CITCC were includted
the consolidated statements of the Group since 2008. Immediately after the completion of acqiosit the

Company started a comprehensive integration exemisespect of marketing, financial managementdmu
resources, IT system construction and risk managenhe the first half of the year, CITCC made sfigaint

progress in overseas business development by ugran its strength and market expansion effartthe

overseas market. The Company believes that symsengilebe further realized as integration procetather.

In 2008, the snowstorms and the Sichuan Earthquiake caused catastrophic losses to many southern
provinces of China and telecommunications fac8itieere seriously damaged. Leveraging on its naidew
services support capabilities, the Company deplogsedurces like staff and equipments and partiegat the
front-line rescue to fully support the major operat in telecommunications network restoration and
post-disaster network reconstruction. The Compan¥ its social responsibilities and demonstratedsdund
corporate image.

In the first half of 2008, the telecommunicationdustry restructuring proposal in the PRC has lieenally
announced, which provided new opportunities forittteistry development. The Company has implemeated
number of initiatives such as the establishmentedicated support teams specializing in the prejeft
different operators. The Company closely monitdérs demand and strategic moves of telecommunications
operators and formulates project support propogatisthe same time, the Company also accelerates the
integration of newly acquired businesses and sthemg its internal resources allocation, so asravige
neutral, professional and integrated comprehergigmess support services.

Looking forward, Mr. Li Ping, Chairman of the Conmya said: “With the commencement of the
telecommunications industry restructuring in Chitt@e industry is expected to undergo a new round of
large-scale network construction, and this willypde us favourable growth potential. At the sameetiwe also
realize that we are facing certain challenges faglhhe change in industry landscape and inflattenthe
leading provider in the telecommunications suppgervice industry, we will continue to focus on tecution
of our established strategies, enhance core cotwpagss, focus on internal resource integratiom] a
strengthen operational management so as to tuttelgas into opportunities under the new environm@ére
will better coordinate with our major operator @rsers to achieve a win-win situation. In the meataytwe
will continue to seek suitable external growth oppoities in future to generate greater returns dar
shareholders.”

—End -
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About China Comservice (HKSE code:552)

China Communications Services Corporation Limited (“China Corts®) is a leading integrated
provider of specialized telecommunications support servicehanPRC. A subsidiary of China
Telecommunications Corporation, China Comservice offers teleconcations infrastructure services
spanning from design, construction to project supervision and geamt, business process
outsourcing services, IT applications, Internet services doe-azaded voice services. Its shareholders
include China Mobile, China Unicom and Cisco in addition to itajom shareholder, China
Telecommunications Corporation. The Company has developedomag stustomer base, which
includes telecommunications operators, telecommunications equipmeutactarers and other large
corporations.

For further information, please browse the Company’s websitat.chinaccs.com.hk

For press enquiries:

Investor Relations Department
Mr. Terence Chung

Ms. Monica Qi

Tel G (852) 3699 0000
Fax: (852) 3699 0120

Forward-looking statements

This press release contains forward-looking statements and atformrelating to us and our
operations and prospects that are based on current beliefssamahptions as well as information
currently available to us. The words “anticipate”, “believestimate”, “expect”, “plans”, “prospects”,
“going forward” and similar expressions, as they relate torusur business, are intended to identify
forward-looking statements. Such statements reflect our cwieams with respect to future events and
are subject to risks, uncertainties and various assumptions.

Should one or more of these risks or uncertainties materiaizeshould any of the underlying
assumptions prove incorrect, actual results may divergefisamily from the forward-looking
statement. We do not intend to update these forward-lookingmstats other than our on-going
disclosure obligations pursuant to the Hong Kong Listing Rules @r o&guirements of the Hong
Kong Stock Exchange.
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