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CHINA COMSERVICE ANNOUNCES 2009 INTERIM RESULTS
* * * *

CAPTURED INDUSTRY DEVELOPMENT OPPORTUNITIES
LAID SOLID FOUNDATION FOR SUSTAINABLE GROWTH

Financial Highlights (Unaudited)

For the six months ended 30 June Growth

2008 2009
Revenues (RMB million) 13,867 18,263 3L.7%
Gross Profit (RMB million) 2,174 2,854 31.3%
Profit attributable to shareholders (RMB million) 569 758 33.3%
EPS (RMB) 0.102 0.131 28.4%

(Hong Kong, 1 September 2009) -Shina Communications Services Corporation Limited (“China
Comservice” or the “Company”)(HKSE code: 552), tp@mnounced its unaudited interim results for tixe s
months ended 30 June 2009.

In the first half of 2009, the Company recordederayes of RMB18,263 million, representing a growth o
31.7% over the same period last year. Cost of tevevas RMB15,409 million, increased 31.8% overséme
period last year. Gross profit grew BJ1.3% over the same period last year to RR/&54 million. Profit
attributable to shareholders grew 88.3% over the same period last year to RMB758 milliBasic earnings
per share were RMB131 Since the beginning of the second half of lastrydomestic telecommunications
operators have significantly increased its investnie network. As a result, the Company’s businagdsme
recorded a significant increase. With the rapidwghoof the Company’s business volume, the Company
recruited temporary workers and outsourced paitsddw-end businesses to cope with the increasenkload,
and direct personnel costs and subcontracting ebargcreased accordingly. During the review peribe,
Company continued to push forward centralized ecaahagement, and achieved progress for improvinly cas
utilization efficiency. By repaying part of the balmans from with funds made available throughdbetralized
cash management system, the net financing expecseased b39.3% over the same period last year.
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Mr. Li Ping, Chairman of the Company said “In thestf half this year, despite the international fin@l crisis
continuing to entwine and the obvious slowdown @felopment in the domestic telecommunications itrgus
we were able to achieve rapid growth in both itereie and profits by implementing our establisheategies
effectively and grasping the precious opportunitiexught by the increases in network investmentddigestic
telecommunications operators after industry resirirgy and the issuance of 3G licence. We alsoigoet! to
attain further progress in areas such as extemwlisition, internal integration and capability anbement,
thereby laying a strong foundation for our futusyelopment.”

Telecommunications I nfrastructure Services

In the first half of 2009, revenue from telecomnuations infrastructure services was RMB8,771 miillian
increase of 48.8% over the same period last yepresenting 48.0% of total revenues. In the fiadt year, the
Company continued its proactive market developrstategy and quickly responded to the needs ofhites
telecommunications operator customers regardingar&tconstruction, especially in 3G network constian.
Revenue from telecommunications infrastructure isesv contributed by the Company's three
telecommunications operator customers increasesbifo over the same period last year. At the samme t
the Company also captured the opportunities pralidg the growth of government investment in public
infrastructural facilities and undertook constrantprojects in communications and information fte#, such
as subways, highways and the Shanghai World Exgodta. As such, revenue from the telecommunication
infrastructure services contributed by customehgthan the Company’s three telecommunicationsatme
customers also achieved a growth of 27.5%.

Business Process Outsour cing Services

In the first half of 2009, revenue from businesscpss outsourcing services was RMB7,764 million, an
increase of 23.6% over the same period last yepresenting 42.5% of total revenues. Among theniegskes,
maintenance business mainly benefited from theabpes’ expanding network scale and increasing ptagro

of network maintenance outsourcing, and recordexbast growth of 68.9%. Due to the gradual launcB®
services by telecommunications operators, the bases on terminal sales and logistics servicesraiseased
accordingly, and revenue from distribution of teleenunications services and products increased 247
over the same period last year.

Applications, Content and Others

Revenue from applications, contents and other @eswvas RMB1,728 million, an increase of 2.3% dher
same period last year, representing 9.5% of tetanues. During the first half of 2009, the Compaotpwed
the plan in progress towards the cooperation withitegic partners and continued to enhance the Goy'g
core service capabilities and brand value.

In the first half year, the Company fully implemedta proactive market development plan, focusethen
needs of telecommunications operators in massiven8®ork construction and full-services operations.
Revenue from the three telecommunications oper@istomers reached RMB11,557 million, an increase of
44.3% over the same period last year. Among the revéonethe Company’s three telecommunications
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operator customers, revenue from China Telecomeasad by 35.1%, and revenue from China Mobile and
China Unicom increased by 68.1%, accounted for%800®total revenues, an increase of 4.5 percerpaggs
over the same period last year, which demonstratddvorable result in market development and furthe
optimized revenue structure.

In the first half of 2009, the Company’s projeatswhich we acted as the principal contractors endlierseas
market were executed smoothly, with revenue fromresas reaching RMB595 million, doubling that af th
same period last year. The Company deepened coiaperveth equipment vendors, operators and domestic
financial institutions, complementing each othexdvantages, supporting one another and developiageas
markets together. On top of the outsourcing ptejeabe Company will focus on joint tenders withuiggnent
vendors so as to jointly explore and develop lagge projects in which we will act as principahtractor.
The Company will strive to control risks, ratiorzaliresource allocation and continue to make pregreshe
overseas development strategies.

In the first half of 2009, the Company completeel #icquisitions of the 51% equity interests in Godxacent
Technologies Network Technologies Co., L&b,.94%% equity interests in Shanghai Tongmao Import & &kp
Co., Ltd. and 40% equity interests in ShenzhencBefeEngineering Co. Limited (the “Acquisitions”)h@
Acquisitions facilitated the further integrationda@nhancement of its current businesses on commsiziee
logistic services and the development of operatigoport system, enabling the Company to provideemor
premium and comprehensive services to its customers

Looking forward, Mr. Li Ping, Chairman of the Conmyasaid: “We see clearly the opportunities andlehges
ahead. Currently, there are signs of gradual regdaehe macroeconomic environment, but the upviiandd is
not yet stable. The development momentum of theesdtim telecommunications industry is still slowdan
objectively speaking, there are cyclical fluctuatian the network investment scale by operatoristh&l above
will bring challenges to the Company in our fut@evelopment. On the other hand, we also envisagfe th
operators’ demands in such areas as network maimtenand optimization, product and service distidioy
and value-added business development are suswini evolution of technologies and the ever-emgrg
new models in the telecommunications industry wihtinue to provide new opportunities to us. Witle t
continuous enhancement of national informatizatiauyr positioning as the “service provider for
telecommunications, media and technology comparsiesll allow us to reap the benefits of the overational
economic development and establish a sustainabieemimm for development. In future, the Company will
continue to focus on the operator market to sglidifr industry leading position. We will also s#ito develop
the markets of government agencies and corpora®moers as well as overseas markets, so as tovachie
further breakthrough.”

—End -
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About China Comservice (HK SE code:552)

China Communications Services Corporation Limitddh{na Comservice”) is a leading integrated
provider of specialized telecommunications supmtvices in the PRC. A subsidiary of China
Telecommunications Corporation, China Comservifersftelecommunications infrastructure services
spanning from design, construction to project sup&m and management, business process
outsourcing services, IT applications, Interneveeis and value-added voice services. Its sharehsld
include China Mobile, China Unicom and Cisco in iidd to its major shareholder, China
Telecommunications Corporation. The Company haseldped a strong customer base, which
includes telecommunications operators, telecomnatioics equipment manufacturers and other large
corporations.

For further information, please browse the Compamgbsite at: www.chinaccs.com.hk

For press enquiries:

Investor Relations Department
Mr. Terence Chung

Ms. Monica Qi

Tel : (852) 3699 0000
Fax: (852) 3699 0120

Forward-looking statements

This press release contains forward-looking statgsnend information relating to us and our
operations and prospects that are based on curediefs and assumptions as well as information
currently available to us. The words “anticipatégelieve”, “estimate”, “expect”, “plans”, “prospext,
“going forward” and similar expressions, as thelateto us or our business, are intended to identif
forward-looking statements. Such statements reflecturrent views with respect to future eventd an
are subject to risks, uncertainties and variousrapsons.

Should one or more of these risks or uncertaintiegerialize, or should any of the underlying
assumptions prove incorrect, actual results mayerde significantly from the forward-looking
statement. We do not intend to update these forlwmking statements other than our on-going
disclosure obligations pursuant to the Hong Konsgtihg Rules or other requirements of the Hong
Kong Stock Exchange.
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