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CHINA COMSERVICE ANNOUNCES 2011 INTERIM RESULTS
* * * *

EFFECTIVELY GRASPING OPPORTUNITIESBROUGHT BY INFORMATIZATION AND
ACHIEVING STEADY GROWTH IN OPERATING PERFORMANCE

Financial Highlights (unaudited)

For the six monthsended 30 June
2010 2011 Change
Revenues (RMB million) 21,720 25,189 16.0%
Gross Profit (RMB million) 3,365 3,948 17.3%
Gross Profit Margin (%) 15.5% 15.7% +0.2pp
Profit attributable to shareholders (RMB million) 906 1,053 16.3%
EPS (RMB) 0.157 0.182 16.3%

(Hong Kong, 30 August 2011) — China CommunicatiBesvices Corporation Limited (“China Comservice”
or “the Company”) (HKSE code: 552), today announitedinaudited interim results for the six monthsled
30 June 2011.

In the first half of 2011, the Company recordedable and relatively rapid growth of revenues, whic
amounted to RMB25,189 million, representing an ease of 16.0% over the same period last year.
Cost of revenues amounted to RMB21,241 millionrespnting an increase of 15.7% over the same
period last year. Gross profit grew by 17.3% oWwer same period last year to RMB3,948 million. The
Company persisted in optimizing revenue structume @erefore our high-value businesses recorded
faster growth rate than the Company’s average. Mibé®, the Company also enhanced cost
management, as a result of these, the Company madtagmprove its gross profit margin to 15.7%,
slightly higher than the same period last yearfiPattributable to equity shareholders of the Camp
grew by 16.3% over the same period last year to R)]E3 million. Basic earnings per share were
RMBO0.182, representing an increase of 16.3%.

Mr. Li Ping, Chairman of China Comservice commentéa the first half of 2011, China’s economy
continued to develop favourably. Driven by the wavef informatization, domestic

telecommunications operators accelerated their pafcdransformation and development, and
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progressively increased their investment in infdraranetwork infrastructures. In this situationeth
Company firmly captured the industrial developmeapportunities, and adhered to its
customer-focused innovative service strategy. Assalt, our operating results steadily increasetl an
our revenue structure achieved continued optinopatihus laying a solid foundation to realize our
strategic goal of becoming a “hundred-billion eptexe” with excellent performance.

Telecommunications | nfrastructure Services

In the first half of 2011, telecommunications irsfraicture services (“TIS”) achieved sustained,dapi
and healthy growth, and the revenue from TIS sesvamounted to RMB12,186 million, representing
an increase of 17.7% over the same period lastamghits percentage of revenues further increased t

48.4%. In the period, we proactively expanded ogh4value businesses, among which our design and
supervision businesses grew rapidly and increaged81% and 29.5% as compared to the same
period last year respectively. Furthermore, the gamy fully supported domestic telecommunications

operators in meeting their business demands foupiggade of optical-fiber networks as well as the

expansion of mobile, fixed line and data networKse revenue of telecommunications infrastructure

services from domestic telecommunications operataneased by 22.5% over the same period last
year, and our leading position in the market wathér strengthened.

Business Process Outsour cing Services

In the first half of 2011, business process outsagr services (“BPO”) achieved a more favorable
business structure by our effective control on kwd businesses. Revenue from BPO services
amounted to RMB10,483 million, representing anease of 13.2% over the same period last year and
accounting for 41.6% of revenues. The Company pirady captured business opportunities brought

by the full-service operations of the domestic defemunications operators; as a result our
maintenance business achieved favorable developamehits revenue increased rapidly by 22.1% as
compared to the same period last year.

Applications, Content and Other Service

In the first half of 2011, applications, contentdaother services (*“ACO”) sustained rapid growth.
Revenue from ACO services amounted to RMB2,520anillrepresenting an increase of 19.6% over
the same period last year and accounting for 10dd%evenues. We proactively explored new
businesses, seized the most attractive developmeportunities brought by the informatization
construction of domestic non-operator customers ath@ mobile Internet growth of
telecommunications operators. We also put morertsffinto the cultivation and marketing of
application products for different industries. Asesult, revenues from IT applications and Internet
services recorded rapid increases of 35.4% and@0vkr the same period last year respectively. In
the period, we proactively and prudently introducgtdategic partners and signed a partnership
agreement with Sybase Inc., to jointly expand nebiternet and system integration businesses, and
to provide our customers with leading software sohs.
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Focusingon ThreeMajor Markets
In the first half of 2011, the Company providedosty support to the full-service operations of the
domestic telecommunications operators and furttrengthened our leading position in the domestic

telecommunications operator market. Revenues froomedtic telecommunications operators
amounted to RMB15,931 million, representing anease of 19.1% over the same period last year, of
which, revenue from China Telecom increased by %6.6ccounting for 40.3% of revenues. Our
service quality was further recognized by China Moand China Unicom and revenues from them in
aggregate rapidly increased by 23.8%, and the ptiopamf such revenues increased to 23.0%.

Revenue from domestic non-operator customers waBR38 million, representing an increase of
9.9% over the same period last year and accoufdmgl.6% of revenues. The slowdown of revenue
growth in the domestic non-operator market was maloe to the Company’s proactive control over
the development pace of businesses with low pnaditgin so as to optimize the revenue structure. In
the period, though revenue from overseas was iragdey the turbulent political situation in certain
areas in the Middle East and Africa, the Companyagad to ensure its staff’s personal safety,
planned prudently and avoided foreseeable risksaqgirely, while continuing its strategy of
penetrating overseas markets and fully executingows key projects. Moreover, the Company
enhanced its cooperation with major equipment natufers, financial institutions and state-owned
enterprises to realize overseas expansion synergiesa result, revenue from overseas market
amounted to RMB1,290 million, representing an iaseeof 17.5% over the same period last year and
accounting for 5.1% of revenues.

Rights Issue
In the first half of 2011, the Company proposeddcshareholders a rights issue scheme of not more

than RMB4 billion, and obtained their approval. Egdinancing is expected to effectively enhance
the Company’s financial strength, and enable usuitd a stronger capital foundation, thus enabling
us to expand into new markets and support the teng-development of the Company. In addition to
the rights issue, we also plan to actively leveragedebt financing and reinforce internal cash
management so as to meet future funding requiresn@/e believe the above measures will provide a
solid basis for capturing the Company’s new develept opportunities, such as the expansion into
the overseas and domestic non-operator customéematrategic acquisitions and joint ventures, as
well as R&D. This will push forward the Companygarisformation into a management and
technologies focused enterprise, and create higilee for our shareholders.
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Looking forward, Mr. Li Ping, Chairman of China Ceetvice said, “With the ever advancing

information communications technologies, the ragalelopment of 3G applications, optical-fiber

broadband networks, mobile Internet and 4G/LTE pjhashed the information industry into a new era
of strategic opportunities, and domestic telecomuoations operators will continue to invest in

information network infrastructures. Accelerateébrmatization process in government and industry
sectors, the ongoing developments in Three Netw@&svergence, and the strong demand for
telecommunications services from overseas emergargets, will enable the Company to expand into
broader markets beyond the domestic telecommuaitatoperator market. In addition, there are
industrial opportunities underlying the rapid deyshent of new technologies, such as cloud
computing and Internet of Things, which will bether explored by us. Based on our strategic pasitio
as a leader of producer services in the informatiaasector, the Company will endeavor to support
the full-service operations of domestic telecomroations operators, put more efforts into the
expansion of domestic non-operator customers, anc cdur scalable development in overseas
markets so as to build an enterprise with excelfformance, which has strong capabilities in
capturing market opportunities, outstanding cormmpetencies, an integrated efficient operation and
steady value growth.”

—End -
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About China Comservice (HK SE code:552)
China Communications Services Corporation Limit&gh{na Comservice”) is a leading service provider f

integrated support services in the informatizatieactor. The Company offers telecommunications
infrastructure services spanning from design, can8bn to project supervision and management; nass
process outsourcing services spanning from maintenadistribution to facility management; applioas,
content and other services spanning from IT apjiing, Internet services to value-added voice sesriThe
Company’s major customers include domestic telecomoations operators, domestic non-operator cus®ome
including government agencies, telecommunicatioqgipgnent manufacturers and large corporations, and
overseas customers. Its controlling shareholdéhisia Telecommunications Corporation, and China iMob
and China Unicom are also shareholders of the Coypa 2010,China Comservice was granted the gold
award in “The Asset Corporate Awards 2010” elecboganized by “The Asset”, an authoritative inteioaal
financial magazine.

For further information, please browse the Compamebsite atwww.chinaccs.com.hk

For press enquiries:

Investor Relations Department
Mr. Terence Chung

Ms. Sharon Lou
Tel : (852) 3699 0000
Fax: (852) 3699 0120

Forward-looking statements
This press release contains forward-looking stamesnand information relating to us and our operetiand
prospects that are based on current beliefs anunggi®ns as well as information currently availatdeus. The

words “anticipate”, “believe”, “estimate”, “expect™plans”, “prospects”, “going forward” and similar
expressions, as they relate to us or our busirsesjntended to identify forward-looking statemergsich
statements reflect our current views with respecfuture events and are subject to risks, unceitsirand
various assumptions. Should one or more of thesles ror uncertainties materialize, or should anythef
underlying assumptions prove incorrect, actual Itesmay diverge significantly from the forward-lang
statement. We do not intend to update these foremiking statements other than our on-going disgles

obligations pursuant to the Hong Kong Listing Rudesther requirements of the Hong Kong Stock Erglea
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